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PROCEEDI NGS

CHAI RVAN HONI GBERG  Good nor ni ng,
everyone. Please be seated. W are here in
Docket DG 18-137, which is Liberty Uilities
(EnergyNorth Natural Gas) Wnter Cost of Gas
proceedi ng. Before we do anything el se,
|l et' s take appear ances.

MR. SHEEHAN. Good nor ni ng,
Comm ssioners. M ke Sheehan for Liberty
Uilities (EnergyNorth Natural Gas).

MR KREIl S: Good norni ng, M.
Chai r man, Conmm ssioners. D. Murice Kreis,
t he Consuner Advocate, here on behal f of
residential utility custoners. The
di stingui shed gentleman to ny left is Pradip
Chat t opadhyay, who is the abl e Assi stant
Consuner Advocat e.

MS. FABRI ZI O Good norning, M.
Chai rman, Conm ssioners. Lynn Fabrizio, on
behal f of Staff. And with ne today are
utility analyst, lIgbal Al -Azad, and
co-counsel, Paul Dexter.

CHAI RVAN HONI GBBERG.  All right, M.

Sheehan. | see wtnesses are prepositioned.
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[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

We have a slew of exhibits up here on the
table. Wat do | need to know before we
pr oceed?

MR SHEEHAN. Sure. First,
clarification to your openi ng statenent.
This is both the winter and sunmer cost of
gas in our yearly. The second, on
confidentiality, just to put on the record,

we have filed a confidential version of the

initial filing, and we assert confidentiality
under PUC 201.04(a)(5) and 201.06(a)(11). It
does not require Comm ssion action. It's

just presuned confidential until someone
requests them

We have marked as Exhibit 1 the
confidential version of the original filing;
2, the redacted version of the original
filing; Exhibit 3 would be the anended
technical statenent filed Cctober 9. And the
only difference between the anended techni cal
statenent and the original is we neglected to
add the attachnent. So the original
amended -- the original technical statenent

of Cctober 5 can be disregarded in the docket
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[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

book, but the October 9th anmended wth
attachnent that will be Exhibit 3. And then
| have Exhibits 4 through 9 that I will walk
through with M. Sinek. He will give a brief
description of each and we can take you
t hr ough t here.
(The docunents, as described, were
mar ked as Exhibits 1 through 9 for
identification.)

MR, SHEEHAN. Briefly, the
exhibits -- cost of gas rate as filed --
proposed cost of gas rate as filed has not
changed. The exhibits that we wll walk
t hr ough i ncor porate LDAC changes ari sing out
of 17-048 through Friday's discussion, and
final rates, including changes to
distribution rates arising out of 17-048 that
we proposed to put in effect on Novenber 1.
And we'll wal k through with the w tnesses
t hose nunbers and the exhibits that support
t hem

CHAI RMAN HONI GBERG.  Anyt hi ng el se
bef ore we have the w tnesses sworn in?

All right. Sue, would you take

{DG 18-137} [Hearing on the Merits] {10-22-18)
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[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

care of that, please.
(VWHEREUPQON, MARY E. CASEY, DEBORAH M
G LBERTSQN, DAVI D B. SI MEK, CATHERI NE A.
McNAMARA were duly sworn and cauti oned by
t he Court Reporter.)
CHAI RVAN HONI GBERG. M. Sheehan.
MR. SHEEHAN. Thank you.
DI RECT EXAM NATI ON
BY MR SHEEHAN:
Q I will take you left to right.
Ms. Casey, please introduce yourself and
your position with the Conpany.
A (Casey) My nane is Mary Casey. |I'mthe
seni or nanager of environnment for Liberty
Uilities (EnergyNorth Natural Gas).
Q And did you prepare testinony that was fil ed
in this docket?
A (Casey) | did.
MR, SHEEHAN: And for the record,
It appears as part of Exhibits 1 and 2 at
Bates 037.
BY MR SHEEHAN:
Q Do you have any changes to your testinony?

A (Casey) Not at this tine.
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[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

And do you adopt your witten testinony as
your sworn testinony here today?
(Casey) Yes, | do.
Ms. G | bertson, same questions. Your nane
and position with the Conpany, please.
(Gl bertson) My nane is Deborah G | bertson
I *' m seni or nanager of energy procurenent for
Li berty Utilities.
And you also filed a separate piece of
testinony in this docket; is that correct?
(Gl bertson) Yes, | did.

MR, SHEEHAN: And for the record,

t hat appears at Bates 021.

BY MR SHEEHAN:

Q
A

Do you have any changes to your testinony?
(Gl bertson) Yes, | do. On Bates Page 034,
Line 9 -- this is for the off-peak design
period -- the nunber of 19, 368,472 needs to
be stricken and the nunmber 17,220,159 therns
should be in its place.

CHAlI RVAN HONI GBBERG. Can you r epeat
t he nunber, pl ease?
(Gl bertson) 17,220,159 therns is what shoul d

be t here. And on Line 11, the word "Il ower"”
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[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

Q

shoul d be stricken, and the word "higher”
shoul d be put in place.
Does that change on Line 9 affect anything
el se in your testinmony or schedul es?
(Gl bertson) No, it does not.
Can you just explain what that change is?
(G lbertson) It is the off-peak portfolio
vol unes for design weather. There was just a
m stake made. It has no effect on the cost
of gas.
I ncl udi ng that change, do you adopt your
prefiled testinony as your sworn testinony
here today?
(G | bertson) Yes.
Junp to Ms. McNamara because | will be
spending a little tinme with M. Sinek.

Coul d you identify yourself, please, and
your position with the Conpany.
(McNamara) Catherine McNamara. |'ma rates
anal yst for rates and regul atory affairs.
And did you prepare with M. Sinek testinony
that was filed in this case?
(McNamara) Yes, | did.

And t hat appears begi nning at Bates Page 001.
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[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

Do you have any changes to your portion
or the portion of the testinony for which you
are responsi bl e?

(McNamara) No, | do not.

And do you adopt that testinobny as your sworn
testi nony here today?

(McNanmara) Yes, | do.

Thank you.

M. Sinek, your nanme and position with

t he Conpany.

W TNESS SI MEK
(Sinek) David Sinek, manager of rates and
regul atory affairs.
And you also wth Ms. McNanara prepared that
portion of Exhibit 1, beginning at Page 1;
correct?
(Si nek) Correct.
And aside fromthe changes that we wll talk
about flowng from-- well, strike that.

Did you al so prepare a technica
statenent that we've marked as Exhibit 3?
(Si nek) Yes.

And putting aside the changes that we w ||

tal k about that are arising fromthe rate

10
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[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

case, 17-048, which | understand changed the
LDAC and changed di stribution rates, do you
have any ot her changes to your testinony?
(Sinek) | do not.

Ckay. And you adopt your testinobny as your
sworn testinony here today?

(Sinek) | do.

So I'"mgoing to wal k through with you, M.

Si ek, the exhibits, beginning with the
techni cal statenent, through Exhibit 9. And
just give us a high-level description of what
each of them show.

(Si nek) Sure.

So the purpose of filing the technical

st at enent was what ?

(Si nrek) The Conpany had di scovered that there
was a portion of energy efficiency LDAC that
was counted twi ce in our calculation for
this, for this period. So we went back and
renoved the doubl e count and went ahead and
cal cul ated what the energy efficiency rate
shoul d be.

And the nunbers we'll be tal king about for

the rest of today include that change.

11
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[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

o >

> O >» O >

(Si nek) Correct.

Ckay. Let's turn to Exhibit 4, which on the
top left says "NHPUC No. 10 - Gas"; correct?
Correct.

"First Revised Page 97."

(Si nek) Correct.

What is the purpose of this docunent?
(Sinek) No. 4, or Exhibit 4, sorry, is a
summary of what the LDAC charges are. And
this is taking into account not only the

adj ustment that was nade to the technical
statenment in Exhibit 3, but also all LDAC
changes that are accounted for in 17-048, as
of changes through Friday of |ast week.

And this includes the LDAC for all the

vari ous custoner cl asses?

(Si nek) Correct.

Turning to Exhibit 5, what is that?

(Sinek) So, Exhibit 5 and Exhibit 6 are the
backup to the cal cul ati ons of changes that
happened for the LDAC for 17-048 that are

i ncluded in the summary in Exhibit 4.

Goi ng back to Exhibit 4, is there a conpanion

version of that in the original filing?

12
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O
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A
Q

(Si nek) Could you repeat that, please?

Exhi bit 4, Proposed First Revised Page 97,
was an earlier version of that included in
the original filing?

(Sinmek) Correct. Yes.

So this supercedes that.

(Si nek) Correct.

Sane with Exhibits 5 and 6?7 Are there
conpani on versions in the original filing?
(Si nek) Yes, these would supersede the
original filing.

Turni ng now to what's been narked as

Exhibit 7, which is a five-page docunent,
what is this?

(Sinmek) Exhibit 7 is the updated -- I'm
sorry. [Excuse ne. Exhibit 7 is the updated
revenue per customer, which would be used as
t he base for the decoupling nechani sm goi ng
forward that will be part of the
reconciliation in Novenber 1st, 20109.

So, Exhibit 7 plays no role in the rates that
we' re asking the Conmm ssion to set today.

(Si nek) Correct.

| think in a prior hearing it was sort of the

13
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[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

benchmark or starting point to do the future
decoupling adjustnent; is that correct?
(Sinmek) Yes, it is.

And the purpose for filing it today was
sinply to put this nunber on the record, have
It subject to review at this stage, know ng
full well we'll come back to it next year.
(Sinek) Correct, and to set the precedence

t hat going forward this benchmark will be

i ncluded within the cost of gas filing.

So what we're | ooking at as Exhibit 7 wll
becone a routine part of the future cost of
gas filings.

(Si nek) Correct.

And what is Exhibit 82

(Si nek) Exhibit 8 shows both the w nter
peri od and sumrer period rates that the
Conpany has proposed -- well, for the winter
peri od, that the Conpany has proposed wl | be
effective Novenber 1, which takes into
account the cost of gas in this proceeding;
al | LDAC changes, including the technical
statenment fromthis proceedi ng; and the LDAC

changes that were through Friday of DG

14
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Q

17-048, and the distribution changes as of
Friday for DG 17-048. And then for the
sumer period it's the sanme thing, with an
effective date of May 1st.

And at the end of this proceeding, is it
correct that the Conpany's asking the

Conmi ssi on approve the rates that essentially
appear on Exhibit 8 --

(Si nek) Correct.

-- for Novenber 1, 20187

(Si nek) Correct.

And | ast, tell us what Exhibit 9 is.

(Sinek) Exhibit 9 is the residential heating
customer rate conparison with all these new
pr oposed rates conbi ning both DG 17-048 and
this proceeding. And it's a conparison for
Novenber ' 18 through April '19, conpared to
| ast year, November ' 17 through April '18
actuals. And then on the right side of the
exhibit is for the sunmer period, May ' 19

t hrough COct ober ' 19 proposed, conparing the
bill difference for actuals from May ' 18

t hrough QOctober of '18.

So this shows the difference between the

15
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[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

proposed rates, starting Novenmber 1 for the
next year, conpared to the actual rates
endi ng Novenber 1 of this year.

(Si nek) Correct.

Can you tell ne what the -- either for you or
Ms. McNamara -- what the proposed cost of gas
rates are for the period begi nning

Novenmber 1, 2018?

(Sinek) Yes. The proposed --

And where can we find that? Were are you
readi ng fronf

(Sinek) One place we can find it is on
Exhibit 8. And it's in the Wnter portion,
and it has the Cost of Gas Rate columm. And
for the Residential rate, it's 0.7411 per

t herm

And you go down that sane colum to pick up
the cost of gas rates for the other custoner
cl asses.

(Sinek) Correct. For the high wnter use
custoners, the ones in the G40 class, it's
0. 7403 per therm For the | ow wi nter use
custoners in the G50 class, it's 0.7456 per

t herm

16
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[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

And then we're al so asking the
Conmi ssion to approve the rates for May 1st
for the summer, which are in the Cost of Gas
Rat e col unmm under the Sumrer period, which
has the Residential of 0.4445 per therm and
the G40 class is 0.4417 per therm and the
G 50 class at 0.4506 per therm
And can you conpare that customer -- or cost
of gas rate for residential custoners of
0.7411 to either | ast year's proposed or | ast
year's actual, whichever is the appropriate
conpari son?
(Sinek) Yes. That's on Exhibit 9. So if we
| ook at Exhibit 9 and we | ook at the left
side of the page, that's the Wnter
conparison, with the top parts being the
proposed rates. And you can see about
hal fway through, that's where the 0.7411 is.
And | just want to state that that 0.7411 is
for the non-FPO.  The proposed FPO rate is 2
cents higher, at 0.7611.

But regardl ess, that 0.7411 conpares to
t he sane spot on the box bel ow which, in

Novenber, the beginning rate was 0.6445. And

17
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[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

18

t hen we have actual s going out for the
remai nder -- well, for all those nonths,
whi ch cane out to a wei ghted average of
0.7321. So | guess the conparison between
our proposed Novenber ' 18 of 0.7411 per therm
conpared to the actual weighted average of
| ast winter of 0.7321, that difference | ooks
like it's about $5 over a full winter. And
you can see that right below it shows for the
pr oposed of $470.98 conpared to the $465. 28.
You nentioned the FPOrate is 2 cents higher
than the .74 figure?
(Si nek) Correct.
Do you have informati on on the participation
in the FPO program yet?
(Sinek) W do. So, | do have sone
information. W have that -- oh, |'msorry.
G ve ne one second, please.

(Wtness revi ews docunent.)
(Sinek) Ckay. So the enrollnment letters for
FPO program were mail ed out on
Sept enber 18t h, and enrol |l nent ended on
Cctober 18th. So they needed to be

post mar ked October 18. The response to date

{DG 18-137} [Hearing on the Merits] {10-22-18)
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[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

19

has been 8,846, but we still of course have
sone to process fromnow until Novenber 1st.
And this conpares to | ast year, as we had
approxi mately 10,000 |last year. So with this
bei ng year to date 8,846, and we still have
several to process, we're assunng we're
going to end up around the sane | evel.
Thank you.

MR SHEEHAN. | think that's all |
have.

CHAI RVAN HONI GBERG. M. Kreis.

MR KREIS: | think I just have a
coupl e of questions. M mcrophone is on; is
It not?

CROSS- EXAM NATI ON

BY MR KREI S:

Q

I'mlooking at Ms. Gl bertson's testinony, so
| guess ny questions are for her.

On Page 7 of your testinobny, which is
Bat es Page 29 for the record, and |I believe
' mtal king about Exhibit 1, you nention down
on Line 16 and 17 that the Conpany contracted
with ENG E, which was formerly known as

D strigas --
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CHAI RVAN HONI GBERG Of the
record.

(Di scussion off the record.)

BY MR KREI S:

Q

Q

Ckay. Ms. Gl bertson, at Line 17, you

mention the ENG E facility, fornerly known as

Di strigas, as a source of conbination

| i qui d/ vapor service. Could you comment on
what woul d happen if the Distrigas facility
were no | onger available to you?

(Gl bertson) Wll, we do have other options.

They're not close by. |If D strigas went

away, | think that the Conpany would feel it,

as would any other LDC in the Northeast. W
all depend sonewhat on D strigas, given the

proximty that it's only in Everett. But

there are other vendors that, when we solicit

bids for -- it isn't just ENGE. W have --
there's a few ot hers.

Are you concerned about the possible | oss of
that facility?

(Gl bertson) | think everyone's concerned
about the possible loss of that facility.

Thank you. But | guess what |I'mreally

20
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trying to figure out is how nuch of a threat
you regard that as.

(G lbertson) Wll, we did neet with

Constell ation just a couple weeks ago,
actually, and they clearly intend to honor
any commtnent they have with us for the next
few years, anyways. And that's really all |
know.

And just to close that particul ar | oop,
havi ng raised this particular subject, you
just mentioned Constellation. Wat's their
rol e?

(G | bertson) They purchased Distrigas, or
ENG E.

At | east they purchased the Distrigas
facility --

Correct.

-- not ENG E.

Correct.

Looki ng at Bates Page 33, which is Page 11 of
Ms. Gl bertson's testinony, at the very end
of that page you said, and this is at Lines
19, 20 and 21, that the results of a

conpr ehensi ve forecast review concl uded that

21
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certain custoner additions forecasted for the
2017-2018 pl an year were being
doubl e-counted. How big of a doubl e count
was t here?
(G | bertson) There were about 300 custoners.
This was a result of Concord Steam the
custoners behind Concord Steam and the
expectation for the Wndham Pel ham expansi on.
So about 300 custoners.

MR KREIS: | think those are the
only questions | have.

CHAI RVAN HONI GBERG Ms. Fabri zi o.

MS. FABRI ZI O  Thank you, M.
Chairman. | have a nunber of questions that
are really ained at clarifying the record,
just to make sure we're all on the sanme page.

CROSS- EXAM NATI ON

BY M5. FABRI ZI O

Q

A
Q

Now, we've heard and wal ked t hrough Exhibit 8
prelimnarily. These are the rates that the
Conpany is asking the Conm ssion to approve;
Is that correct?

(Sinmek) Yes, it is.

And we al so heard, M. Sinek, you spoke about
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the fixed price option that is also up for
approval .
(Sinmek) Yes, it is.
Are there any other rates that the Conpany is
aski ng the Conm ssion to approve?
(Sinek) Wthin this hearing, we asked for
bot h LDAC and the cost of gas to be approved.
And they're both included on this exhibit.
And can | refer you to revised Page 147 in
t he Schedul e of Adm nistrative Fees and
Charges. Are we -- are you seeking approval
of changes in those fees and charges as wel | ?
(Sinek) I"'msorry. |'mnot sure what page
you're referring to.
Bat es Page 56 at the bottom

(Wtness revi ews docunent.)
It's | abel ed "Attachnent B, Schedul e of
Adm ni strati ve Fees and Charges."”

(Wtness revi ews docunent.)
(Sinek) Yes. I'msorry. W're also asking
for approval of those rates as well.
Great. Thank you.

Now, you al so di scussed conpari son of

the winter and sumer cost of gas rates that
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we're | ooking at today and how thi s conpared
to last year. Could you point out or just
sort of sumup the nmain reasons for these
changes.
(Sinmek) If you look at -- I'"'msorry. |If you
| ook at Exhibit 9, and again, when we were
| ooki ng at the wei ghted average residenti al
cost of gas rate as actuals for |last winter
conpared to the proposed rate of this w nter,
it was only about a $5 difference for the
full winter. One thing | -- that difference
has to do with the $470 that's under the
proposed rate, the $470.98 around the m ddl e
of the first box towards the | ast col um,
conpared to the sane spot on the ni ddl e box
for the wei ghted average actual. And one
thing | -- so, again, our proposed rate is
fairly close to what the wei ghted aver age
wei ght ended up being for the cost of gas for
| ast winter.

But al so, one thing I just want to point
out is alot of it has to do with tim ng.
And if you can see under the Residential

Heati ng Rate, cost of gas for |l ast wnter

24
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>

started at 0.6445, and for three nonths we
stayed consistent at that rate. A |ot of
that has to do with the timng of when
actual s cone in and when we receive true
signals of what's going on in the market.
We're al ready about a nonth or two behi nd.
And t hen when we started really getting
everything, we had to junp the rate all the
way up to the maxi mum of 0.8056, because our
cal cul ati ons, once we started receiving
actual s, put us over the 25 percent increase
fromlast winter, and so we kept it at the
cap for the renmaining three nonths. So,

al t hough the dollar amount really isn't that
big of a difference between this wnter and
| ast winter, | believe that this just shows
that there is a -- part of the way that our
recovery nechanismis set up, there is a
timng issue here that is really out of the
Conpany's control .

Thank you.

You' re wel cone.

Ckay. What is the total anticipated capacity

exenpt forecast for this winter, and what is

25
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A

t he anount of the capacity exenpt | oad
expected to switch to firmsales service this
W nt er?

(Gl bertson) The capacity exenpt load is
anticipated to be just what it was |ast year,
which is about 1.2 mllion decatherns, or

12 mllion thernms over the course of the
winter. And the expectation is that none of
themw |l return to sales, and that's because
it's a very stable program And | ast year we
had just one custoner return, and that was
because that custoner went out of business
and the new custoner that took over the
building went to sales. So the anticipation
woul d be none will return. 1It's been very
flat for years.

Ckay. Thank you.

I wanted to turn to Bates Page 33 in the
original filing. This is a |anguage
clarification question.

On Line 15, could you read that
sentence, please? | think that is Ms.

G | bertson.

(G | bertson) Yes, Line 15. "The decline in
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the sales forecast in general reflects the
I mpact of increased sal es due to custoner
grow h, the inclusion of volunes from i NATGAS
conpressed natural gas facility and
nmodi fi cati ons which were nade to the demand
forecast as part of its conprehensive
forecast reviewin two filings before the
Commi ssion: Docket DG 17-152 and Docket No.
DG 17-198." [It's a run-on sentence as |'m
reading it.
That's why |I'mjust asking for clarification
for the record.

And the first line is the decline in the
sal es forecast reflects an inpact in
i ncreased sales. Could you explain that
| anguage?
(Gl bertson) Right. So, over the | ast year
t he Conpany anticipated a 2 percent growh in
Its sales forecast, as well as the inclusion
of i NATGAS. And because of a question that
was posed at a tech conference in May, the
Conmpany had pretty nuch an audit perforned on
our denand forecast to really take a hard

| ook at the sales and nmarketing forecast, and
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A

that's when we di scovered that there were
approxi mately 300 custoners that were

doubl e-counted. And those custoners were
from Concord Steam and the W ndham Pel ham
expansi on.

And follow ng up on that, how did you
forecast for the i NATGAS, given the nature of
its usage | ast year?

(G | bertson) Last year they burned

approxi mately a hundred -- well, they burned
121,514 decatherns |last winter, and this year
we have 300, 000 forecasted for their usage
because they have a contract with us which
states that they have to pay for 300, 000,
whet her they use it or not. And given that
they did use gas |ast year, the expectation
will be that they will use gas again this
year. And that 300 equates to about

2.3 percent of the overall forecast for the
winter -- | nean for the year.

Ckay. Let's see. Here's a nore general
question: How has your portfolio changed
conpared to | ast year?

(Gl bertson) Wll, we've added a new supply

28

{DG 18-137} [Hearing on the Merits] {10-22-18)




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

path with a new contract -- a new path from
Dawn, Ontario to Dracut via Union and
TransCanada pi pel i nes which connect to
Portland Natural Gas Pipeline. This wll
all ow us to purchase gas at the Dawn price
poi nt as opposed to the Dracut price point.
The Dawn price is much less volatile, and
it's much | ess expensive. The Dracut price
point is very volatile and can get very
expensive in the winter period. So this
allows us sone flexibility on purchasing. It
does not allow us nore entitlenent at the
gate, but it does give us the ability to
purchase at a cheaper price point.

Thank you.

Ms. G | bertson, on Bates Page 30, you
referred to "seven-day storage.”" Could you
just explain what that refers to, the
"seven-day storage requirement”?

(G |l bertson) Yes. The seven-day storage
requirenment is a PUC on-site storage rule
that we need to follow. And it's PUC. 03
[sic]. And the requirenent mandates that we

have to have enough suppl enental supply on
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hand, a hundred percent of our suppl enental
supply to neet a seven-day col d snap.
Thank you. And did this seven-day storage
requi rement change this year conpared to | ast
year ?
(Gl bertson) Yes, it did. What the Conpany
does is they do a 30-year | ook-back on
weat her patterns. And up until just | ast
w nter, that weather pattern that we were
nmodel i ng was i n January of 2004. But | ast
year, W th the unprecedented cold that we
experienced from Decenber 27th through
January, | think 4th or 5th, we have to nodel
a new weat her pattern for our suppl enental
requirement.
Thank you.

Ckay. On Schedule 7, Bates Page 94 for
W nter and Bates Page 223 for summer, this
cal cul ates the average Nynmex futures prices
for the wnter nonths based on a 15-day
aver age used forecast commodity cost for the
upcom ng winter. How do those prices conpare
to the nost recent Nynex future prices for

the wi nter nont hs?
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(Si nek) Based on the October 18th cl ose, the
current Nynex prices are 5.36 percent higher
than the winter strip. | did not run it for
t he sumer strip.

And if the Conpany were to use those nore
recent prices, how would that inpact the cost
of gas rate?

(Sinek) The cost of gas rate for all three

cl asses would go up 1.7 percent if that was

t he only change that we made.

Thank you.

(Si nek) You're wel cone

And do the proposed nmaxi numrates that you' ve
provi ded al |l ow enough flexibility to absorb

t hi s change and other normal price
fluctuati ons through nonthly rate adjustnents
W t hout adjusting the rate at this tine?

(Gl bertson) Are you asking if the 25 percent
cap over the proposed rates is sufficient?
Yes.

(Gl bertson) Recently the National Wather
Service cane out with their prediction for
the weather for the next winter, and they are

proposi ng nornmal to above average
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tenperatures for the winter. So if that is
the case, likely the prices will be noderate.
But we can't say for sure. Likely it would
be enough.

All right. Thank you. GCkay. | think it's
time to turn to Ms. Casey.

Coul d you pl ease provide a brief account
of changes in environnental renedi ation that
t he Conpany i s undertaking conpared to | ast
year.

(Casey) This year we had sone activity in
Manchester. There were actual direct
renedi ati ons that were done on four or five
di fferent underground structures that we had
to enpty materials fromto keep fromgetting
into the groundwater. So the costs incurred
at Manchester reflect that and the disposal
of those materials. W expect to renpve this
year, which wll be apparent in next year's
case cost of gas hearing, another, one nore
structure.

W al so, this year, reflected by the
nunbers that |'ve presented in this

testinony, we installed three new groundwat er
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nonitoring wells and an extraction well. So
nost of mny active renedi ati ons have occurred
in Manchester, as reflected by the nunbers.
There's al so been activity with the
Concord Pond site, in that we have been
wor ki ng on the desi gn ongoing. W' ve been
working with the city and the New Hanmpshire
Departnent of Transportation for access
because that site does not belong to us.
It's the site where contam nants were
deposited fromthe Concord hol der site across
the road. So we're actively pursuing design
on that, and we're finally naking sone
headway, | ooking forward to doi ng that
remedi ation in year 2020 during the dry
season, August, Septenber.
Thank you. And what were the total
environnental renedi ation costs for the year
endi ng June 30th, 20187
(Casey) $591, 321
And where in the record would we find that?
(Sinek) That's on Bates Page 158.
Thank you.

Now, on Bates Page 14 of the initial
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filing, Line 10 refers to "third-party
recoveries" wth respect to the environnental
surcharge. Wat does that refer to
specifically?

(Casey) Those are cost-sharing agreenents
that we have with other utilities that were
found to be cooperators of the nmanufactured
gas plant sites. | have cost-sharing
agreenents for the Concord sites, the Concord
Pond and the M3P site. | have a cost-sharing
agreenent with another utility for
Manchester, and | have a cost-sharing
agreenent for the Nashua manufactured gas
plant sites. So each quarter | bill them
based on the invoices |'ve paid through the
Conpany to the agreed-upon percentage in the
cost-shari ng agreenent.

And that's renoved fromthe ultinmate cost?
(Casey) Yeah, the nunber that |I'mreporting
are a net of.

Geat. And | think related to that on

Bates 43 in your testinony, M. Casey, you
refer -- you state on Line 11 that insurance

recovery efforts are conplete with respect to
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all of the Conpany's fornmer M3 sites. Could
you el aborate on that statenent.

A (Casey) | will, yes. In the "90s, | believe
it was the late '90s, when EnergyNorth went
to a bunch of insurance hearings that were
I nvestigati ng who was responsi ble for the
operati on and cooperati on of these
manuf actured gas plant facilities, we did
have settlenents, lunp sumsettlenents in
t hose days, and they've al ready been accrued.

Q And were any of those recoupnents gained in
the past year? Are they reflected in the
cost --

A No, that's all --

(Court Reporter interrupts.)

Q -- costs that we're | ooking at today?

>

(Casey) They are not.
Q Great. Thank you.
M5. FABRIZIO | have no further
questi ons.
| NTERROGATORI ES BY COWM SSI ONERS:
BY COWM SSI ONER BAI LEY:
Q Coul d we go back to Bates Page 33 and foll ow

up on a question that Ms. Fabrizio asked you
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that | didn't understand the answer to.

Li ne 15, the sentence says the decline
in the sales forecast reflects increases.
(Glbertson) Wll, it's a conbi nati on of
i ncreased sal es of 2 percent and then the
I nclusion of iNatGas and then the
nodi fi cati ons that they nade, which were
about 6 percent, that decreased. So, all in
all, the forecast actually this year is
2 percent lower than it was | ast year.

And basically that's because of the
nmodi fications in the demand forecast from
17-152 and 17-198 --
(G | bertson) Yes.
(Court Reporter interrupts.)
From 17- 152 and 17-198.
Yes.
Ckay. Thank you.

CHAI RMAN HONI GBBERG  And just to
close the loop, it's because those decreases
are larger than the increases that are
described in the first two cl auses of the
| ong sent ence.

W TNESS G LBERTSON: Correct.
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BY COWM SSI ONER BAI LEY:

Q Did i Nat Gas neet its threshold | ast year?

A (G | bertson) No.

Q But they paid?

A (G | bertson) They did.

Q Because they had a one-tine "get out of jail

free card.” D d they use that the year

bef ore where --

A. (Glbertson) | don't know. | know that we --
| ast year we didn't have them i ncl uded
because they hadn't burned the year before or
the year before that. So |I'm not sure when
the "get out of jail free card” cane to play.
But ny understanding is that they' ve been
payi ng the 300,000 at |east |ast year and
plan to this year, too.

Q Ckay. So they used 121,000 and they paid for
300, 000.

A (G | bertson) Correct.

Q Ckay. Thanks.

Do you know, can you tell me what
per cent age of your supply you get from
Di strigas, from Dawn, and from Dracut ?

A (Gl bertson) Dracut is al nbost 50 percent of
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the portfolio. Probably nore. 1t's 50, 000
decatherns at Dracut. And the pipeline

al together is 79, 000.

Whi ch pi peline? The pipeline from Dracut?
(G | bertson) From Tennessee. Qur
entitlenents.

Ckay.

(Gl bertson) Qur entitlenents for strictly
pi peline fromthe Gulf and from Dracut is
about 79, 000, 50,000 of which is |located in
Dracut. So a big portion of our pipeline is
at a price point that is very expensive.

| get that. That's why |'m asking the
questi on.

(G | bertson) Yes.

Ckay. How nuch do you get from Dawn? O how

nmuch can you get from Dawn? Because that's
comng up a different route; right?

(G | bertson) W get, on our existing Canadi an
contract, we get 4,000. That's the contract
t hat goes Union, TransCanada to |roquois,
where we pick up on the U S. border 4, 000.
And then this new one, this new path is going

to be Union, TransCanada to Portl and. It's
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phased in over five years. |It's supposed to
be 5,000 at the end of the three years. D d
| say five years? | nean three years. Three
years, 5,000. This year, Phase 1, it's 1855
Is what we can get. Next year, |'mnot sure
what it is. But by the end the third year it
shoul d be 5, 000.

COW SSI ONER BAI LEY: Go ahead.

COMM SSIONER G AIMO Just to
clarify, so what cones in through Portl and
does not get delivered to Dracut?

W TNESS G LBERTSON: It wll get
delivered to Dracut. Yes, it wll. It wll
go from Uni on, TransCanada to Portl and, and
then to Dracut, the new contract.

COW SSI ONER d Al MO The new
contract will still be delivered to Dracut.

W TNESS d LBERTSON:  Yes.

COW SSI ONER G Al MO But the price
point will be at Dawn.

W TNESS G LBERTSON:  Correct.

COW SSI ONER d Al MO Thus avoi di ng
the premuns or the volatility associ ated

with Dracut.
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W TNESS d LBERTSON:  Correct.
COW SSI ONER d Al MO Thank you.
BY COVWM SSI ONER BAI LEY:
Q But only for 10 percent of what you nornmally
get at Dracut.
A (G | bertson) Right.

Q Can you increase that capacity or -- go
ahead.
A. (G | bertson) They have open seasons with this

is what we could get, how nuch we coul d get.
And as | said, it's going to be a -- it's
phased in over three years. | don't even
think the pipeline is built yet for the full
expansi on of it.

COM SSIONER G AIMO  Is this a
different project that's colloquially

referred to as the "Sea to Sea Project"? It

may be a different project. |'m asking.

W TNESS G LBERTSON: I m t hi nki ng
no. | think this is the Portland Xpress
Pr oj ect .

BY COWM SSI ONER BAI LEY:
Q And how nuch do you get from Di strigas?

A (Gl bertson) Distrigas, wth the conbi nati on
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package, we can get either 7,000 trucked or
7,000 vapor. So six is guaranteed. The
seven -- the extra is if they can do it.
Ckay. Say that again. You said 7,000

t rucked.

(G lbertson) It's 7,000 per day. Either we
can take it by truck or we can take it by
pi pe.

Ch, either/or.

(Gl bertson) Either/or. Correct. But if I
take it by pipe, they don't guarantee the
extra thousand. But you could get it
trucked. So, in other words, 7,000 a day.
Ckay. So you can get 6,000 by pipe and a
1, 000 by truck.

(G | bertson) Correct.

All right. Six thousand by pipe --

(G | bertson) Correct.

-- and an additional thousand by truck --
(G | bertson) Correct.

-- or 7,000 trucked --

(G | bertson) Correct.

-- every day.

(G | bertson) Yes.
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Ckay. How often do you need that?

(G lbertson) Like all the tinme. |It's fairly
reasonably priced. W typically -- anything
that we use out of the facility has to be put
ri ght back in out of the three tanks that we
have. The tanks only hold 12,400, the three
tanks. It's not a lot. So we're constantly,
as we're, you know, vaporizing out of the
tanks, we're trucking it right back in.

Ckay. M. Sinek, what was the sumer rate
based on?

(Si nek) The summrer cost of gas rate that
we're proposing in this filing?

Yes.

(Sinek) It was based on the future | ook at
the tine we did the filing, based on our

exi sting over/under bal ance that we have on

t he books for the summer period, and then we
just plug everything into the nodel. And the
outconme that we got was the 0.4445 per therm
proposal for the residential custoner.

Ckay. And if the Nynmex prices go down over

t he next six nonths, you have the authority

to decrease that rate to only coll ect what
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A

you think you need to coll ect.

(Si nek) Correct.

Ckay. Al right. | want to go to Exhibit 8,

I think it is. No, it's the exhibit that

shows the revenue per custoner cal cul ati on.

(Sinek) Ckay. | believe that's 7.
No. 7. 1'll put ny glasses on so | can read
it. Can you walk ne through that, please.

Actually, what | want to understand is what

t he benchmark base revenue per custoner that

you're going to use in next year's filing is,

based on this exhibit.
(Sinek) Sure. If you |look at Page 5 of 5,

the | ast page --

Ckay.
(Sinek) -- for the total residential |ine
that's bolded there, the third line -- or the

fourth |ine down, and then the Total C/| one

I's bolded. Those will be what we're
proposing to use for the base revenue per
cust oner .

But that's not a revenue per customer.
That's revenue for a custoner group or --

(Si nek) Per custoner group. Correct. And

43
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t hen above that you can see the cal cul ati on
per custoner cl ass.

Show ne that.

(Si nek) The R-1 custoner 26.012.

| see that nunber. But don't you have to
calculate -- in order to cone up with the
revenue decoupling adjustnent factor, you
cal cul ate the actual conpared to the base
revenue per customer?

( Si nek) Correct.

But this is not per custoner, is it?
(Sinek) For the R-3 custoners, they woul d al
have the sane benchmar k.

So let's use R-3. For January, is that 88
dollars and 80 point [sic] 1 cents --

(Si nek) Correct.

-- or is that $88 --

(Sinmek) No, no, it's $88.

Ch, okay. | couldn't tell if that was a
period or --
(Sinek) | had the sane issue at first.

Ckay. So in January, for an R-3 custoner
that's a residential heating customer, you

woul d expect to coll ect $88.807?

{DG 18-137} [Hearing on the Merits] {10-22-18)




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: CASEY|GILBERTSON|SIMEK|McNAMARA]

45

(Sinek) In distribution revenue. Correct.

In distribution revenue. And that's based on
the fixed charge and the --

(Si nek) Vol unetric charge, yes.

-- volumetric charge.

Can you tell nme what the difference
bet ween the RDAC and the RDAF, R-D-A-F, is?
(Sinek) Wthout having it in front of ne, |
believe RDACis the -- I'd have to | ook at
the formula. | have it on ny -- | can just
grab it if you'd like.

That woul d be hel pful if you can 'cause |
don't --

MR SHEEHAN: Want ne to --

WTNESS SIMEK: | can grab it. |
have it sitting right there.

(Pause)
(Sinek) So the RDAF includes what woul d be
t he revenue decoupling adjustnent plus the
prior year over/under, | believe. And then
we just divide that by the projected therns
to cone up with the factor.
That's the factor?

(Sinek) Yeah. And the other part of your
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questi on was?

What's the RDAC? Wiat's the cl ause? How
does the RDAF fit into the RDAC?

(Si nek) Yeah, | understand your question now,
| believe. It really references the clause
and tal ks about the clause, but really the
outconme is RDAF. |s that --

So it's the sane thing?

(Si nek) Yeah, | believe so.

So maybe we can get rid of the "clause.™

(Si nrek) Ckay. Yes.

And the RDAF, the factor, would be included
i n the LDAC.

(Si nek) Correct.

Ckay.

CHAI RVAN HONI GBERG.  Except | think
for you guys the Cin LDAC is "clause," isn't
it? There's a charge that results from
I mpl enenti ng the cl ause.

WTNESS SIMEK: It is the cl ause,
yeah.

CHAI RMVAN HONI GBERG. W t al ked
about this before.

WTNESS SIMEK: It is. But the
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different factors that are nade up within the
LDAC are not all necessarily called a

"cl ause." There's the --

BY COWM SSI ONER BAI LEY:

Q
A

But it all results in one charge.

(Sinek) Correct. But | guess to your point,

we could change it, | believe, to the RDAF

for the revenue decoupling piece that wl|

roll up to the LDAC because there would be no

difference as the RLIAP for the residenti al

| ow i nconme or any of these, really. The

conservati on charge for EE, none of them

you're using "clause" in their nane, so --
CHAI RVAN HONI GCBERG. You won't get

any argunent here. |If you can clarify the

| anguage so that it linguistically nmakes

sense, that would be a good thing.

W TNESS SI MEK:  Ckay.

BY COVM SSI ONER BAI LEY:

Q

So you have all these elenents that add up to
a char ge.
(Si nek) Correct.

And you call it a "clause.

(Si nek) Correct.
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Q Yeah, so if you could change that to
"charge," we'd appreciate that, too. The

RDAC coul d be "charge" instead of "clause."

But that's, you know, another day, | guess.
But . ..
A (Si nek) Yeah, we'll work on cleaning that al
up.
Q It's really confusing. Thank you
COWM SSI ONER BAI LEY: | think
that's all | have. Thanks.

CHAI RVAN HONI GBERG:  Conmi ssi oner
G ai no.

COMWM SSIONER G AIMOD  |I'm
i 1l-prepared because | thought Conm ssi oner
Bail ey was going to go a little |onger.

COW SSI ONER BAI LEY: Sorry.

COW SSI ONER d Al MO That' s okay.

BY COW SSI ONER G Al MO,

Q For the fixed price offering, what | thought
| heard you say, M. Sinek, is that you have
about 8800 now, and | ast year you had about
10, 000. You expect that nunber to be
simlar. You expect 10,000 when everything

gets processed from what gets received that
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was postmarked as of the 18th.
(Si nek) Correct.
Ckay. And what percent of the total is that?

Is it 19 percent, 20 percent? Do you know?

(Sinek) I don't know off the top of ny head.
"1l find out.
Ckay. | only nention that because | believe

t hat nunber was bantered about in our prior
docket .

Ckay. Ms. G| bertson, you and the
Consuner Advocate had a di scussion about the
value of Distrigas, and | just want to
clarify here.

Your comments that the Conpany is
concerned cane from an LDC perspective with
respect to getting enhanced reliability for
the | ocal distribution network, the gas
net wor k, not necessarily a | arger statenent
by the Conpany with respect to fuel and
regional availability in the | arger bulk
power system sense.

(G lbertson) I'"'mnot sure | understand what
you - -

There was di scussion goi ng on about the val ue
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1 of Distrigas to the bul k power system and by

2 that | nmean the regional electric grid. It

3 sounded |i ke your comments, when you said --

4 I think you said sonething to the effect that

5 you' d be very concerned with Distrigas

6 | eaving in the long run. Your conmments were

7 gas-rel ated --

8| A (G | bertson) Correct.

9. Q -- not necessarily a larger, holistic energy
10 fuel availability situation for power plants.
11| A (Gl bertson) Correct. That's right.
12| Q Ckay. It was just a subtle distinction which
13 | thought needed to be noted. So, thank you.
14| A (G | bertson) Ckay.
15| Q So can we go to Page 10 of the initial
16 filing. M. Sinek, |'mguessing this is
17 comng to you, so |I'll take ny cue fromthe
18 head nod.
19| A (Si nek) One of us, yes.

200 Q Sounds good. Ckay.

21 So, right around Lines 4 and 5, you talk
22 about the three nonths within a six-nonth

23 period froml ast year that was hi gher than

24 the 25 percent increase. Can you articul ate

50
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what those nonths were, and were they a
function of the significant cold that cane in
January and February?
(McNamara) It was for the |last three nonths
of the w nter period.
So that's March, April -- February, March
April ?
(McNamara) Correct.
Is there a lag? Is the lag as a result of
the cold fromthe prior nonths? O the cold
has nothing to do with it?
(McNamara) Correct. The actual is about two
mont hs | ater than the date when we can file
for a rate.
Forgi ve ne for ny naiveté of not know ng.
But where does that 25 percent cap cone fronf
Is it just an agreed-upon nunber that's been
hi storically accepted? |Is there a specific
reason for that or just it is what it is?
(Sinek) I"'msorry. | knowin it's our
tariff. \Were it actually cane from |I'm not
sure, initially.

CHAI RVAN HONI GBERG. It goes in

each of the orders that we issue in these
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dockets. | don't know if there's a -- |I'm
sure there's sone history there. They can
t ake and adjust the price on a nonthly basis
as they need to up to a cap of 25. They can
go down as far as they need to.

COWMWM SSI ONER G AIMO G eat .

| think that's all | have. Thank
you.

CHAl RMVAN HONI GCBERG. | have no

questions that haven't already been answered.

M. Sheehan, do you have any

questions for your panel ?

MR, SHEEHAN: | would just |ike M.

G lbertson to clarify the obvious, which
think is obvious to everyone.

REDI RECT EXAM NATI ON

BY MR SHEEHAN:

Q

Q

But all of our pipeline gas goes through
Dracut; is that correct? Not priced there.
But it physically travels through Dracut on
to the Concord Lateral --
(Gl bertson) That's correct.

(Court Reporter interrupts.)

To the Concord Lateral.
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(Gl bertson) Ch, no. Wit a mnute. Say

t hat agai n?

We have pipeline gas that we buy.

(G | bertson) Correct.

All of that pipeline gas has to physically go
t hrough Dracut to get onto the Concord
Lateral ?

(Gl bertson) Yes, it does. Sorry.

And t he whol e di scussi on of where is that

pi peline priced, sone of it is priced at
Dracut and sone is priced at other places.
(G | bertson) Correct.

And right now a | arge chunk of our gas is
priced at Dracut.

(Gl bertson) That's right.

And the ability to get away fromthat and get
pricing at other locations is a function of
what contracts were avail abl e and can we sign
up for them over the years.

(Gl bertson) That's right.

Ckay. And the Conpany explores when it can
novi ng away from Dracut-priced gas to

ot her-priced gas.

(G | bertson) Yes.
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And any chance we get, we avoid Dracut.

(Gl bertson) W try.

Ckay.

MR SHEEHAN: Thank you. That's
al I .

CHAl RMAN HONI GBBERG Al l right. I f
there's nothing else -- and there are no

ot her w tnesses; correct?
[ No verbal response]

CHAI RMVAN HONI GBERG.  Seei ng none,
that's where we'll go. W're done with
W t nesses.

Wt hout objection, we'll strike
I.D. in Exhibits 1 through 9 and have the
parties sum up.

M. Kreis, why don't you start us
of f.

MR KREIS: Sure.

CLOSI NG STATEMENTS
MR KREI S So, LDAC and LDAF,

whet her it's "clause,"” "factor" or "charge,"
is an interesting exanple of a m xed acronym
and abbrevi ation, just to be cl ear about

that. But we support the Conmm ssion's effort
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to clarify the somewhat muddy distinction
t hat one sees sonetines between "factors,"
"clauses" and "charges."” And | agree with
t he Comm ssioners, that anything that the
Conpany can do to nake the tariffs and
everything that emanates fromthe tariffs
nore cl ear and conprehensi ble to consuners
and everybody el se who has to read this stuff
woul d be really hel pful

Apart fromthat, the record deduced
t oday anply denonstrates that the proposed
charges that are reflected in the Conpany's
filing and technical statenent are just and
reasonabl e and shoul d be approved by the
Commi ssion. So that is what the OCA
reconmmends the Comm ssi on do.

CHAI RVAN HONI GBERG. Thank you, M.
Kreis.

Ms. Fabri zi o.

MS. FABRI ZI O  Thank you, M.
Chai rman. Staff al so supports the proposed
cost of gas rates as revised by the anended
technical statenent filed on October 9th and

as revised by the exhibits that we recei ved

55
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t oday.

Thank you, M. Fabri zio.

M . Sheehan.

MR SHEEHAN. Thank you. |
e-mai | ed qui ckly Conm ssioner G ainp's
questi on about percentage, and soneone

responded that we have about 77,000

residenti al custoners. So the 10 i s what ever

per cent age that works out to be.

O herwi se, we ask the Conmi ssion to
approve the rates as set forth in, try to say
the right exhibit, Exhibit 8, and the charges

on Bates Page 56. W thank you for your tine

t oday.
CHAI RVAN HONI GBBERG. Al l right.

Thank you. We will close the hearing and

take the nmatter under advi senent and i ssue an

order as quickly as we can. W are
adj our ned.
(Where upon the Hearing was adj our ned

at 12:18 p.m)
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CERTI FI CATE

|, Susan J. Robidas, a Licensed
Short hand Court Reporter and Notary Public
of the State of New Hanpshire, do hereby
certify that the foregoing is a true and
accurate transcript of ny stenographic
notes of these proceedi ngs taken at the
pl ace and on the date herei nbefore set
forth, to the best of ny skill and ability
under the conditions present at the tine.

| further certify that | am neither
attorney or counsel for, nor related to or
enpl oyed by any of the parties to the
action; and further, that | amnot a
rel ati ve or enployee of any attorney or
counsel enployed in this case, nor am|

financially interested in this action.

Susan J. Robi das, LCR/ RPR
Li censed Shorthand Court Reporter
Regi st ered Prof essional Reporter
N.H LCR No. 44 (RSA 310-A:173)
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